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NCTICE OF WITHDRAWAL OF APPLICATION

Young Brothers, Limited (“Young Brothers” or “YB”) hereby respectfully
withdraws its application in this proceeding pursuant to and based upon the
representations made in that certain Memorandum of Understanding (“MOU")
into which YB has entered with the Department of Commerce and Consumer
Affairs of the State of Hawaii and the Department of Transportation of the State
of Hawaii (“DOT"), effective August 21, 2006.

In the MOU, which is attached as YB-Ex-1, the DOT states that it is willing
to allocate certain additional harbor space to and complete certain harbor
improvements for YB by dates specified in the MOU and YB states that, provided
that DOT makes available such space and improvements as set forth in the
MOU, YB is willing to continue less than container load (LCL) service to and from
Kahului Harbor, as well as statewide, for the periods and as otherwise described
in the MOU. Based on the DOT’s representations and pursuant to the MOU, YB
hereby withdraws its application that sought to discontinue, as of January 1,

2007, LCL service to and from Kahului Harbor.



DATED: Honolulu, Hawaii, August 23, 2006.

YOUNG BROTHERS, LIMITED

By "

P. Roy Catalani
Its Vice President of Strategic Planning &
Government Affairs
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Memorandum of Understanding
Regarding YB’s Application for Approval of Tariff Change to Eliminate
Less Than Container Load Service to and from Kahului Harbor on the
Island of Maui,
Transmittal No. 06-0001, Docket No. 2006-0120




Memorandum of Understanding
Regarding YB’s Application for Approval of Tariff Change to Eliminate Less than
Container Load Service to and from Kahului Harbor on the Island of Maui,
Transmittal No. 06-0001, Docket No. 2006-0120

The State of Hawaii, Department of Commerce and Consumer Affairs (‘DCCA") and
Department of Transportation, Harbors Division (*HDOT"), and Young Brothers, Limited,
a Hawaii corporation (“YB”), enter into this memorandum of understanding, effective as
of August 21, 2006, regarding YB’s Application for Approval of Tariff Change to
Eliminate Less than Container Load Service to and from Kahului Harbor on the Island of
Maui, Transmittal No. 06-0001, Docket No. 2006-0120 (the “PUC Application”)
submitted to the Public Utilities Commission of the State of Hawaii (the "PUC").

A. Representations of HDOT relating to Harbor Issues
1. Additional Space and Improvements at Kahului Harbor

(a)  Property at Kahului Harbor. To provide YB with needed
operating space, HDOT is willing to provide the following property
(as more fully described in Exhibit A attached hereto) to YB so that
YB will have use of this property by April 30, 2007, which is HDOT’s
expected date of reallocation of a portion of the property currently
used by YB.

(1) A&B Property. Provide additional operating space at the
A&B property following its acquisition by: (i) closing the Ala
Luina interior circulation roadway, (ii) re-orienting the existing
tenant parking, (iii) repositioning existing fences, and
(iv) undertaking minor paving of lawn areas on the A&B
property.

HDOT will designate a new pedestrian walkway for cruise
line passengers and others to safely traverse through the
harbor area.

(2) Puunene Yard. HDOT is willing to reduce the proposed
re-allocation of a portion of YB’s current operating space in
the Puunene Yard, to provide YB with more cargo handling
space. In addition, HDOT is willing to explore the installation
of new reefer plugs at a site to be determined, at no cost to
YB. The reefer pedestals were installed by YB under a
revocable permit, which provides that YB is responsible for
the costs of installing and removing the pedestals upon
termination of the permit. HDOT is willing to waive this
requirement and allow the pedestals to remain in place.
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